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The Manager — Listing Department The Manager — Listing Department
National Stock Exchange of India BSE Limited
Limited Registered Office: Floor 25
5, Exchange Plaza P.J. Towers
Bandra-Kurla Complex Dalal Street
Bandra (East), Mumbai 400 001
Mumbai 400051 e
| Scrip Code: FINPIPE ) - | Scrip Code: 500940 /FINOLEXIND

Sub: Outcome of the Board Meeting: Audited Financial Results for the
quarter and financial year ended on 31st March, 2020

Ref: Regulation 30 & 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir/Madam,

In terms of the subject referred regulations, kindly be noted that the Board of
Directors of the Company at its meeting held on 237 June, 2020, has, inter-alia,
approved and taken on record the Audited Financial Results (both Standalone &
Consolidated) for the quarter and financial year ended 31st March, 2020 alongwith
related segment-wise financial results, copy enclosed.

A copy of the following is also enclosed with respect to the above mentioned
financial results:

i, ‘Standalone and Consolidated Audit Report’ of the Statutory Auditors;

ii. A declaration in respect of Unmodified Opinion by the Statutory Auditors; and

The aforesaid board meeting commenced at 12.30 p.m. and concluded at 5.20 p.m.
You are requested to kindly take the above on your records.
Thanking you,

Yours truly,

For Finolex Industries Limited

Ay.and
Anil Whabi
Director — Finance & CFO
Encl.: As above
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dal and C dF lal Its for the quarter and year ended March 31, 2020.
Rs, In Crores
Particulars Standalone [« Iid
Duarter Ended Year ended Duarter Ended Year ended
31.03.2020| 31.12.2019 31.03.2019 31.03,2020| 31.03.2019 | 31.03.2020 | 31.12,2019 | 31.03.2019 | 31,03.2020| 31.03.2019
Audited d Audited Audited Audited Audited ] Audlted
Income
I Revenue fram Operations 766.11 699.40 964.24 2.985.98 3.091.32 766.11 699.40 964.24 2,985.98 3.091.32
II  Otherincome 0.98 6,73 12:25 30.84 41.57 0,98 6.73 12.25 29.91 4
III  Total Income (I+II) 767,0 706,13 97649 | 301682 |  3,132.89 | 767.09 | 706,13 576,49 | 3,015,89 3.131.73
IV  Expenses
Cost of materials and components consumed 544.91 578.06 629.24 2,037.71 1.981.15 544.91 578.06 629.24 2,037.71 1.981.15
Purchase of stock-In-trade 3.76 2,99 2,93 13.84 11.08 3.76 2.99 293 13.84 11.08
Changes In Inventories of finished goods, stock-in-trade and work-in- (47.73) (155.81) 9.77 (108.88) (71.33) (47.73) (155.81) 9.77 (108.88) (71.33)
progress
Employee benefits expenses 40.76 34.67 38.23 145.55 134.43 40.76 34.67 38.23 145.55 134.43
Flnance costs 9.03 1.77 2.36 11.91 12.27 9.03 1.77 2.36 11.91 12.27
Depreciation and amortisation expense 18.88 18.76 17.67 73.81 70.08 18.88 18.76 17.67 73.81 70.08
Other expenses 120.34 101 06 449.69 431.69 120,34 101,06 137.58 449,69 431.69
Total expenses (IV) £89.95 £81.50 837,78 | 2.623.63 2.569,37 569,95 | 561,50 837,78 | 2.623.63 7.569,37
V  Profit before exceptional Items and tax (III-IV) 77.14 124.63 | i3s.71 |  393.19 | 563,52 77.14 12463 138,71 35932.96 1
VI  Exceptional items (refer note 9) - > = = 27,90 a > = = 47.90 |
VII Profit before tax (V-VI) 77.14 174,63 13871 393,19 535.62 77.14 174.63 138,71 392,26 534.46 |
VIII Share of profit/(loss) of an assoclate before tax - ks - - - 11.60 8.04 4.02 25.56 14.01
IX Profit before tax (VII+VIII) 77.14 124.63 138.71 393.19 535.62 88.73 132.67 142.73 417.82 548.47
X Tax Expense
Current tax 24.18 38.30 45.81 103,56 174.19 27.58 40,22 47.87 111.42 180.57
Short/ (excess) provision of earller year(s) - - - +* - - {0.21) (0.88) (0.21) (2.09)
Deferred tax {2.75) (6331 1.31 {34.57} 1163 2,49 {5.08) 1.63) (26.04) 2.74
Total Tax Expense 21.43 3131 4233 __68,99 185,82 3007 | 3413 45.34 85.17 181,33
XI  Profit for the perlod (IX-X) 55,71 5322 9339 | 32420 | 34080 58.66 55.59 5739 | 33265 367.25
XII Other Comprehensive Income (OCI)
A Items that will not be reclassified to profit or loss
Re-measurement of defined beneft plans Gain/(Loss) (0.46) (0.21) (2.64) (3.38) (4.72) (0.46) (0.21) {2.64) {3.38) {4.72)
Income tax effect 0,12 0.03 0.92 0.85 165 0,12 0.05 0.93 a.85 £5
A(l) Re-measurement of defined benefit plans net off Income tax (0.34) (0.16) (1.72) {2.53) (3.07) (0.34) (0.16) (1.72) (2.53) (3.07)
Equity Instruments through OCI Gain/(Loss) (386.92) (30.49) 45.28 {621.15) {412.60) (386.92) (30.49) 45.28 (621.15) (412.60)
Income tax effect 002 - VEDLTES) 008 {20.67] 002 = (20,7} 0.08 (20.67)
A(l} Equity Instruments through OCI net off Income tax (386.90) (30.49) 24.55 {621.07) {433.27} (386.90}) (30.49) 24.55 (621.07) (433.27)
A(ill) Share of other comprehensive income (net of tax) of assoclate - - - - - 0.22 - 0.01 0.22 0.01
accounted for using the equity method
Total Other Comprehensive Income [A(i}+A(H)+A(lID] {387.24) [30.65] 2281 (623.60) (436.34) (387.02)] {3065y Jag4| (623.38)  {436.33))
XIII Total Comprehensive Income for the period (XI+XII) (331,53} 63.67 114,22 {299,401 (86,541 {328,36) 67809 1  120.23 {290.731 (69,081
XIV Earnings per equity share having nominal value per share of Rs.10
(not annuallsed)
Basic 4.49 7.52 7.36 26.13 28.19 4.73 7.94 7.85 26.81 29.59
Diluted 4.49 7.52 7.36 26.13 20.19 4.73 7.94 7.85 26.81 29.59
—
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Notes -
1 Audited Its and Caoital emploved Rs. In Crores
Sr No Standal Caons
Particulars Quarter Endad Year ended | Yepr Ended Quarter Ended Year ended | Year Ended |
31,03.2020 | 31.12.2019 | 31,03.2019 | 31.03.2020| 31.03.2019 | 31.03.2020 | 31.12.2019 | 31.03.2019 | 31.03.2020| 31.03.2019
Audited Unaudited |__Audited Audited Audited Unaudited | Audited | Audited Audited
1 |SEGMENT REVENUE
from each
a |pveC 433,60 408.03 559.39 | 1,679.16 1.874.17 433.60 408.03 559.39 | 1.679.16 1,874.17
b |PVC Pines & Fittinas 632,19 553,51 791.12 | 2,553,095 2.574.80 632,19 553 51 79132 | 2,553.95 2,574,080 |
Total 1.065.78 961.54 1.350.51 | 4.233.11 4,448.97 1.065.78 961.54 | 1,350.51 | 4.233.11 4,448.97
|Less: T t 299,67 262,14 30627 | 1,247.13 1.357.65 299.67 262.14 38627 | 1,247,313 1.352.65 |
Revenue from O i 766.11 964,24 | 2,985,98 3,091.32 766,11 69940 | ©64.24 | 2,985,098 3,001.37
2 |SEGMENT RESULTS
Profit / (Loss) before tax and Interest from each segment:
a |pve 3153 81.82 81.05 199.79 377.28 3153 81,82 81.05 199.79 377.28
b |PVE pipes & Fittings £2.01 43.56 61 15 207 &R 182 82 62 01 47 56 A1.16 202 68 187 R2?
Total 94,44 125.38 142711 402,47 560,10 94,44 125.38 142,31 402,47 [ 560,10 |
Less:
I |Finance costs 9.03 1.77 2.36 11,91 12.27 9.03 1.77 2.36 11,91 12.27
II  |Other un-allocable expenditure 8.26 5.69 10.34 26.70 51.51 8.26 5.69 10.34 26.70 51.51
Add:
III |Other un-allocable income 6.71 9.20 29,33 39.29 - 6.71 9.20 28.40 38.13
IV |Share of profit/(loss) of an assoclate before tax - - - - - 11.60 8.04 4.02 25.56 14.01
Total Profit / {Loss) Before Tax 77.14 124,63 138,71 393,19 535,62 88,74 132,67 142,73 417,82 S48.47
3 |Capital ployed : Assets (-) Llabilities
a |pvc 959.33 809.24 814.40 959.33 814.40 959,33 809.24 814.40 959.33 814.40
b |PVC Pipes & Fittings 1.022,21 1,053.18 963.22 | 1.022.21 963.22 1.022.21 1,053.18 963.22 | 1.022.21 963.22
e l|unallacated 833,77 1,459 10 1,495.12 /3377 1.495.12 900 80 1.526.51 1,554.03 | ono 80 1,684 03
Assets 2.815.31 3,371.57 3.272.74 | 7274 2.891.34 3,388.93 |
a |[pvc 178.05 174.30 209.76 178.05 209.76 178.05 174.30 209.76 178.05 209.76
b |PVC Pipes & Fittinas 77.42 67.00 91.87 77.42 91.87 77.42 67.00 91.87 77.42 91.87
¢ |u ed 630,03 £69.26 442 68 630,03 A42.58 649,89 §83.70 452,82 £49.89 453 82
|Total Seament Liabilities [] 744.31 8 2 925,00 755.45 505.36 755.45
a |pvc 781.28 634.94 604.65 781.28 604.65 781.28 634.94 604.65 781.28 604.65
b |PVC Pines & Fittinas 944.79 986.18 871,34 944.79 871.34 944,79 986.18 871.34 944.79 871.34
¢ |unaliscated 203,74 7R9 R4 1,052,44 203,74 1.052.44 250,91 R42.81 | 110021 259,91 1,100.21
Capital 1,920.81 2,410.96 2.528.43 | 1,929.81 2.528.43 1.985.98 246393 | 2576201 398598 2.576.20
4
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2 of audited dal and assets and liabllities as on March 31,2020
Rs. in
Particulars Standalone [
31.03.2020 | 31.03.2019 | 31.03.2020 |
A |ASSETS
1 [Nen-current assets
a) Propertv, plant and eauloment 1,015.29 948.93 1,015.29 948.93
b) Capltal work-in-proaress 7.28 90.25 7.28 90.25
c) Intanalble assets 1.60 1.96 1.60 1,96
d) Investments accounted using Equity method - - 83.52 66.41
e} Finandal assets
1) Investments 455.53 1.076.94 446.04 1.069.44
11 Loans 2.68 2.90 2.68 2.90
iiiy Other Ananclal asset 8.66 12,47 8.66 12.47
A Income Tax assets (net) 42.34 33.05 42.34 33.05
@) Other non-current assets 57.63 S4.85 57,63 54.85
Total non-current assets 1.591.01 | 222135 1.667.04 2.280.76
2 |Current assets
(a) Inventories 857.81 620.47 857.81 620.47
(b) Financlal assets
1) Investments 129.13 226.09 129.13 226.09
il Trade receivables 73.17 74.31 73.17 74.31
1l Cash and cash eauivalents 57.29 6.52 57.29 6.52
Iv) Other bank balances 35.92 21.52 35.92 21.52
v} Loans 0.90 0.57 0.0 0.57
vI} Other financlal assets 16.56 60.54 16.56 60.54
() Other current assets 53.52 41.37 s3.52 <)
Total current assets 222430 | 105139 422430 | 305130
Tatal assets 2.815,31 3372.74 2.891.34 | 333165
B EQUITY AND LIABILITIES
1 Equity
(@) Eauity share capital 124.10 124.10 124.10 124.10
(b) Other eauity 1,805.21 2.404.32 1.861.A8 2,452,410 |
Total eauitv 1,929.81 2.578.43 1.985.98
LIABILITIES
2 |Non current liabllities
(a) Finandial liabllitles
1} Other financiat liabllitles 0.14 0.34 0.14 0.34
(b) Provisions 26.72 20.58 26.72 20.58
(c) Deferred tax llabilitles {net) 115.82 151.33 135.68 162.47
(d) Government arants £1.44 57.67 S1.44 57.67
Total non-current labilities 194,12 229,92 | 213.98 241.06
3 |Current llabllitles
(a) Financial liabilitles
() Borrowlinas 282.67 89.50 282.67 89,50
1) Trade pavables
a) total outstanding dues of Micro, Small & Medium Enterprises 1.18 2.19 1.18 219
b) total outstanding dues of other trade payables 232,22 281.61 232.22 281.61
{IlY Other financial liabilities 130.70 89.40 130.70 89.40
(b) Other current liabilities 35.36 43.05 35.36 43.05
{c) Provisions 3.01 2.40 3.01 2.40
{d) Government arants 6.24 6,24 £24 (A=)
Total current liabilities 691.38 514,39 691.38 514.39 |
Total liabilitles BBS5.50 744,31 90536 | 755,45 |
Tatal equity and Habilities 2.815.31 3.272.74 2,894,394 | 333165 |
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3 of dal and i cash flow for the vear ended March 31. 2020
RS, In Crores
Sr No Particulars S5t I i -]
March 31, March 31, March 31, March 31,
2020 2019 2020 2019
1 Cash flows from operating activities
Profit before tax 393.19 535.62 417.82 548.47
Adjustments to reconclle profit before tax to net cash flow:
Share of (Profit)/Loss from assoclate before tax - E (25.56) (14,01)
Deoreclation and amortisation expense 73.81 70.08 73.81 70.08
Balances written off / (written back) (1.57) (3.18) (1.57) {3.18)
Profit on sale of Investments (net) (8.,92) (7.16) (8.92) (7.16)
(Gain)floss on falr valuation of investment 2,73 8.30) 2,73 (8.30)
{Profit/ioss on sale of assets (net) 0.67 0.05 0.67 0.05
Dividend Income classified as Investina cash fiows (10.92) {10.05) (9.99) (8.88)
Finance income classified as Investino cash flows (4.87) (7.78) (4.87) (7.78)
Exchanae fluctuation (aain)/ loss - net 23.85 (0.75) 23.85 (0.75)
Finance costs 10,05 7.47 10,05 7.47
Ooeratina orofit before workina caoltal chanaes 478.02 576.00 478.01 576.00
Chanae In operatina assets and liabilitles
{Increase) / decrease In Inventories (237.35) (8.92) (237.35) (8.92}
(Increase) / decrease In trade recelvables 1.14 (31a7) 114 (31.17)
{Increase) / decrease In other bank balances 114.40) (4.91) (14.40) (4.91)
(Increase) / decrease In loans (0.18) (3.25) {0.18) (3.25)
(Increase) / decrease In other financial assets 47.87 (9.01) 47.87 (9.01)
(Increase) / decrease In other current assets (12.20) (2.26) (12.20) (2.26)
Increase / {decrease) in trade pavables (74.25) 34.08 (74.25) 34.08
Increase / (decrease) in orovisions 3.37 3.40 3.37 3.40
Increase / (decrease) In aovernment arants (6.25) (6.83) {6.25) {6.83)
Increase / (decrease) in other finandal liabilities 43.74 21.95 43.74 21.95
Increase / (decrease) in other current llabilitles {19,62) (1,14) {19,62) (1,14)
Cash aenerated from workina capital chanaes (268.12) (8.06) {(268,12) (8.06)
Less - Income tax paid £112 84y {176 07} {117 RAY 174 O7\
Net cash Inflow from operatina actlvities 97.06 390.97 97.06 390.97
II [of from iti
Proceeds from sale of prooerty, plant and equipment 1.03 0.05 1.03 0.05
Payment for purchase of propertv, plant and eauloment (61.29) (61.29) {101.98)
Proceeds from sale of Investments 9,18 9.18 8.47
¥ far hi of i 94.24 94.24 {152.200
Dividend Income 10.92 10.92 10.05
Finance Income 4.87 _4.87 2.78
Net cash inflow/{ ) from { 58.94 58.94 {227.84%
I C: from
Finance costs (11.12) (7.07} (11.12) (7.07Y
Proceeds from borrowinas 193.17 {11.21) 193.17 (11.21)
Dividend paid to Company’s shareholders (including DDT) (287.28) (145.15) (287.28) (145.15)
Net cash inflow /( ) from ! (105.23) (163.43) (105.23) (163.43)
v Net increase / (decrease) in cash and cash equlvalents at the end 50.77 (0,30} 50.77 (0.30)
v Cash and cash equivalents at the beginning of the financial year 6.52 6.82 6.52 6.82
Vi Cash and cash equivalents at the end of the perlod (IV+V) 57.29 6.52 57.29 6.52
a
f
4
/
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4, The above results have been reviewed by the audit committee and approved by the
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Board at their respective meetings held on June 23, 2020.

The Company's factories which had to suspend operations temporarily from March
23, 2020, due to Government's directives relating to the Novel Corona Virus causing
Covid 19, have resumed operations in phased manner at different plants from April
29, 2020 onwards in accordance with the guidelines and norms prescribed by the
Government authorities.

The Company has evaluated the impact of Covid 19 on the operations of the
Company, inventories, investments, property, plant & equipment, current borrowings
and trade payables. The management has considered the possible effects, if any, on
the carrying amounts of these assets and liabilties up to the date of approval of
these results. Based on the information from the internal and external sources; the
management estimates to recover the carrying amount of these assets and currently
does not anticipate any material impairment.

From April 1, 2019, Ind AS 116 - 'Leases' has become effective and the management
of the Company has opted for the modified retrospective method along with the
transition option to recognise Right-of-Use asset (ROU) at an amount equal to the
lease liability. However, in the current year the management has assessed the
impact of Ind AS 116 and concluded them to be immaterial. Therefore no effects
have been taken in the books of account.

During the year ended March 31, 2020, the Government of India vide taxation Laws
(Amendment) Tax Ordinance , 2019 has allowed an option to the domestic
companies to switch to a lower tax rate structure of 22% (25.168% including
surcharge and cess) from the earlier 30% (34.944% including surcharge and cess)
subject to the condition that the Company will not avail any of the specified
deductions/incentives under the Income Tax Act, 1961. The Company and its
Associate have opted from this new rate structure and made current tax/deferred tax
provision with the new rates.

The Company is in the business of manufacture of PVC resin and PVC pipes &
fittings. The disclosure of financial information in respect of its Captive Power Plant
as a separate segment is no longer material compared to the Company's overall
operations and the management does not analyse its performance separately.
Therefore as per Ind AS 108 -'Operating Segments', the Company has decided to
disclose only two segments i.e. PVC resin and PVC pipes & fittings. Accordingly, the
figures of respective previous periods have been regrouped.
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9, Exceptional item in year ended March 31, 2019 represents settlement of derivative

10.

11,

12,

13.

14,

Pune

claims against the Company disclosed as contingent liability as at March 31,2018.
There are no more claims or liabilities on account of derivatives.

The company has consolidated its associate, Finolex Plasson Industries Private
Limited in which it holds 46.35% using equity method as per Ind AS 28 -
'"Tnvestment in Associates and Joint Ventures'. The Company has not consolidated an
immaterial associate, Pawas Port Limited, in which the company holds 49.99% equity
shares (Rs. 0.05 crores) and has not started operations.

The Board of Directors had declared Interim Dividend of Rs. 10 per share (Face Value
of Rs. 10 each) on February, 27 2020 which is considered as final dividend for the
year ended March 31, 2020.

The quarterly standalone and consolidated financial results for the period ended
March 31, 2020 are the balancing figures between the audited figures in respect of
the year ended March 31,2020 and the published year-to-date figures up to
December 31, 2019, being the date of the end of the third quarter of the current
financial year, which were subjected to limited review as required under the Listing
Regulations.

The management of the Company has decided to present its financial results in
crores with effect from quarter ended June 30, 2019 as against the earlier
presentation in lakhs.

Previous periods' figures have been re-grouped wherever necessary, to conform to
the current period's classification.

Prakash P. Chhabria

June 23, 2020 Executive Chairman
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INDEPENDENT AUDITORS’ REPORT

To
The Board of Directors of Finolex Industries Limited

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone quarterly and annual financial results of Finolex Industries
Limited (“the Company”) for the quarter ended March 31, 2020 and the year to date results for the period
from April 1, 2019 to March 31, 2020, attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us these
standalone financial resuilts:

i. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable Indian Accounting Standards and other accounting principles generally accepted in
India, of the net profit and other comprehensive income and other financial information for the quarter
ended March 31, 2020 as well as the year to date results for the period from April 1, 2019 to March
31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013 (‘the Act’). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the standalone financial results section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the standalone financial results under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Branches: Mumbai | Kolhapur | Belgaum | Hubli | Dharwad | Bengaluru
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Management’s Responsibilities for the Standalone Financial Results

The Company's Board of Directors are responsible for the preparation of these standalone financial results
that give a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the accounting principles generally accepted in India including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian

Accounting Standards) Rules, 2015, as amended and in compliance with Regulation 33 of the Listing
Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial results that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’'s report to the related disclosures in the financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial results, including
the disclosures, and whether the standalone financial results represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

The quarterly standalone financial results for the period ended March 31, 2020 are the derived figures
between the audited figures in respect of the year ended March 31, 2020 and the published year-to-date
figures up to December 31, 2019, being the date of the end of the third quarter of the current financial year,
which were subjected to limited review as required under Listing Regulations.

For M/s P G Bhagwat
Chartered Accountants

Firm Reglstratlon Nuﬁber 101118W

Abhueet Bhagwat

Partner

Membership Number: 136835
UDIN: 20136835AAAABV3062
Pune

June 23, 2020
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INDEPENDENT AUDITORS’ REPORT

To
The Board of Directors of Finolex Industries Limited

Report on the Audit of Consolidated Financial Results

Opinion

We have audited the accompanying consolidated quarterly and annual financial results of Finolex
Industries Limited (“the Company”) and its Associate for the quarter ended March 31, 2020 and the year
to date results for the period from April 1, 2019 to March 31, 2020, attached herewith, being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us these
consolidated financial results:

a. include the quarterly and annual share of the profit of its Associate Company Finolex Plasson
Industries Private Limited, consolidated using equity method.

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

c. give a true and fair view in conformity with the applicable Indian Accounting Standards, and other
accounting principles generally accepted in India, of net profit and other comprehensive income
and other financial information of the Company and its Associate for the year ended March 31,
2020 as well as the year to date results for the period from April 1, 2019 to March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013 ("Act’). Our responsibilities under those Standards are further
described in the Auditor’'s Responsibilities for the Audit of the Consolidated Financial Results section of
our report. We are independent of the Company and its Associate in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the consolidated financial results under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.
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Board of Directors’ Responsibilities for the Consolidated Financial Results

The Company’s Board of Directors are responsible for the preparation and presentation of these
consolidated financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information of the Company and its Associate in accordance with the
accounting principles generally accepted in India including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended and in compliance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the Company and its Associate are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and its Associate and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the Company and
its Associate are responsible for assessing the ability of the Company and its Associate to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company and its Associate or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Company and its Associate are responsible for overseeing the
financial reporting process of the Company and its Associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purposes of expressing an opinion on the
effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

« Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company and its Associate to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the consolidated financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company and its Associate to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial results, including
the disclosures, and whether the consolidated financial results represent the underlying transactions
and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the
Company and its Associate to express an opinion on the consolidated financial results. We are
responsible for the direction, supervision and performance of the audit of financial information of such
entities included in the consolidated financial results of which we are the independent auditors.

We communicate with those charged with governance of the Company and its Associate included in
the consolidated financial results of which we are the independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations, as amended, if and to the extent applicable.

Other Matters
i, The management of the Company has not consolidated an immaterial Associate which has not

started operations in which it holds 49.99 % equity shares amounting to Rs. 0.05 crores.

Our audit opinion is not modified in respect of this matter.

FINOLEX INDUSTRIES LIMITED AUDIT REPORT (CONSOLIDATED) SEBI MARCH 31, 2020 3




M/s P. G. BHAGWAT
CHARTERED ACCOUNTANTS

i. The quarterly consolidated financial results for the period ended March 31, 2020 are the derived
figures between the audited figures in respect of the year ended March 31,2020 and the published
year-to-date figures up to December 31, 2019, being the date of the end of the third quarter of the
current financial year, which were subjected to limited review as required under the Listing
Regulations.

For M/s P G Bhagwat
Chartered Accountants
Firm Registration Nymber: 101118W

JBLer

Abhijeet Bhagwat

Partner

Membership Number: 136835
UDIN: 20136835AAAABW4072
Pune

June 23, 2020
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The Manager — Listing Department
National Stock Exchange of India
Limited
5, Exchange Plaza
Bandra-Kurla Complex
Bandra (East),

Mumbai 400051

The Manager — Listing Department
BSE Limited

Registered Office: Floor 25

P.J. Towers

Dalal Street

Mumbai 400 001

Scrip Code: FINPIPE

Scrip Code: 500940/ FINOLEXIND

Sub: Declaration in respect of Unmodified Opinion by the Statutory Auditors

Ref: Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir/Madam,

In terms of the subject referred regulations, we hereby confirm and declare that the
Statutory Auditors of the Company, M/s. P. G. Bhagwat, Chartered Accountants
(Firm Registration No. 101118W) have issued an Audit Report with an Unmodified
Opinion on the Standalone and Consolidated Audited Financial Results of the
Company, for the financial year ended 3 1st March, 2020.

You are requested to kindly take the same on your records.
Thanking you,

Yours truly,
For Finolex Industries Limited

Anil Whabi
Director — Finance & CFO
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