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POLICY FOR DETERMINING MATERIALITY OF
DISCLOSURE




FINOLEX

In exercise of the powers conferred by section 30 read with clause (g) of subsection (2) of section
11 and clause (d) and clause (e) of section 12A of the Securities and Exchange Board of India
Act, 1992 (15 of 1992), the SEBI Board made the regulations i.e. SECURITIES AND
EXCHANGE BOARD OF INDIA (LISTING OBLIGATIONS AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2015, (the “Listing Regulations”).

Objective

Finolex Industries Limited (the “Company”) is committed to providing timely, orderly, consistent and
credible material information to the investors and stakeholders.

The Policy for Determining Materiality for Disclosures (the “Policy”) is to provide clear guidelines
and procedures for disclosing material information outside the Company in order to provide accurate
and timely communications on a broadly disseminated basis to our shareholders and the financial
markets. This Policy governs communications by our employees and directors with media personnel,
members of the investment community including analysts, institutional and individual stockholders,
and others who are not bound to us by a duty of confidentiality and/or do not have a “need to know”
the information.

Definitions

Definitions or phrases used in the Listing Regulations will have same meaning as in the Listing
Regulations or Companies Act, 2013 or Listing Agreement.

Materiality Statement

Information should be regarded as “material” if there is a substantial likelihood that a reasonable
investor would consider it important in making a decision to buy, sell, or hold a security or where the
fact is likely to have a significant effect on the market price of the security. Either positive or negative
information may be material. Materiality must be determined on a case to case basis depending on
specific facts and circumstances relating to the information/event.

For the purpose of assessing whether a particular transaction or the amounts involved in particular
transactions are “material” the following information will also be considered, although the list is not
exhaustive:

1. The consideration involved in the transaction as a percentage of annual revenue;

2. The consideration involved in the transaction as a percentage of fixed assets and as a percentage of
total assets;

3. Whether the transaction is in the ordinary course of business;

4. Whether a related party is involved in the transaction;

5. Whether the transaction represents a significant shift in strategy;

6. Whether the transaction is an exit from, or entry into, a significant line of business.

Policy for determination of materiality

Pursuant to regulation 30 of the Listing Regulations, the Board adopts following policy for
determination of materiality.

1. The Company shall make disclosures of any events or information which, in the opinion of the
board of directors of the company, is material.
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2. The events specified in Para A of Part A of Schedule 11l are deemed to be material events and the
Company shall make disclosure of such events.

3. The Company shall make disclosure of events specified in Para B of Part A of Schedule I11, based
on application of the guidelines for materiality, as specified in sub-regulation (4).

4. The Company shall consider the following criteria for determination of materiality of events /
information, the omission of an event or information, whose value or the expected impact in terms of
value, exceeds the lower of the following:*

a) two percent of turnover, as per the last audited consolidated financial statements of the
Company;

b) two percent of net worth, as per the last audited consolidated financial statements of the
Company, except in case the arithmetic value of the net worth is negative;

c) five percent of the average of absolute value of profit or loss after tax, as per the last three
audited consolidated financial statements of the Company.

Compliance officer

The Board of Directors of the Company has appointed the Company Secretary as Compliance Officer
in terms of clause 6 of the Listing Regulations.

Authorized person for determining materiality

The board of directors of the Company authorize following personnel for the purpose of determining
materiality of an event or information and for the purpose of making disclosures to stock exchange(s)
under this regulation and the contact details of such personnel shall be also disclosed to the stock
exchange(s) and as well as on the https://www.finolexpipes.com

a) Managing Director
b) Chief Financial Officer
c) Company Secretary and Compliance Officer

Disclosure

The Company shall first disclose to the Stock Exchange all Events or Information which are Material
in terms of the Policy and SEBI Listing Regulations as soon as reasonably possible and in any case not
later than the following:

(i) thirty minutes from the closure of the meeting of the board of directors in which the decision
pertaining to the event or information has been taken;

Provided that in case the meeting of the board of directors closes after normal trading hours of that day
but more than three hours before the beginning of the normal trading hours of the next trading day, the
listed entity shall disclose the decision pertaining to the event or information, within three hours from
the closure of the board meeting:

Provided further that in case the meeting of the board of directors is being held for more than one day,
the financial results shall be disclosed within thirty minutes or three hours, as applicable, from closure
of such meeting for the day on which it has been considered.

(ii) twelve hours from the occurrence of the event or information, in case the event or information is
emanating from within the Company.
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(iii) twenty-four hours from the occurrence of the event or information, in case the event or information
is not emanating from within the Company:

[Explanation: Disclosure of fine or penalty of rupees one lakh or more imposed by sectoral regulator
or enforcement agency and fine or penalty of rupees ten lakhs or more imposed by other authority or
judicial body shall be disclosed within twenty four hours;]

(iv) Seventy-Two hours of receipt of the notice by the Company, if any litigation or dispute is instituted
against the Company (other than tax litigation or dispute) in terms of sub-para 8 of Para ‘B’ of Part ‘A’
of Schedule I11. This is applicable only when the Structured Digital Database is maintained under SEBI
(Prohibition of Insider Trading) Regulations, 2015;

Provided further that disclosure with respect to events for which timelines have been specified in Part
A of Schedule 111 shall be made within such timelines:

Provided further that in case the disclosure is made after the timelines specified under this regulation,
the listed entity shall, along with such disclosure provide the explanation for the delay.

Amendment to the Policy

1. This policy is governed under the provisions of the said Listing Regulations. Any dispute between
the contents of this Policy and Listing Regulations, the provisions of Listing Regulations will be made
applicable to the matter. This policy shall stand amended in accordance with the amendments in the
Listing Regulations from time to time.

2. Any amendment to the Policy will be in writing, duly certified by the Compliance Officer.
Approval

This Policy is approved by the Board of Directors of the Company at its meeting held on 31 January,
2026.

**kk*k

Page 3 of 4




